AGENDA ITEM No.4

EAST RENFREWSHIRE COUNCIL

AUDIT AND SCRUTINY COMMITTEE

26 September 2023

Report by Head of Accountancy (Chief Financial Officer)

2022/23 ANNUAL ACCOUNTS FOR THE COUNCIL'S CHARITABLE TRUSTS AND
EXTERNAL AUDIT (ISA 260) REPORT

PURPOSE OF REPORT

1. The audited 2022/23 Annual Accounts for the seven charitable trusts that the Council
acts as trustee for, have been amalgamated into one document and a copy is now submitted
for consideration by the Audit and Scrutiny Committee. In addition, the External Auditor has
prepared a report in respect of the Trusts, which is in compliance with the International
Standard on Auditing (ISA) 260, for consideration. This report is included within the overall
Council Annual Audit Report.

RECOMMENDATION
2. The Committee is invited to: -
o Consider the report by External Audit;

¢ Note and comment on the content of the 2022/23 amalgamated Annual Accounts
for the seven charitable trusts that the Council acts as trustee for; and

o Remit the report to the Council for consideration.
REPORT

3. The external audit of the 2022/23 Annual Accounts for the seven charitable trusts that
the Council acts as trustee for has now been completed and the Council has been awarded
an audit certificate for the amalgamated accounts, which has no qualifications. A copy of the
Accounts is attached as Appendix 1.

ANNUAL AUDIT REPORTS

4. A copy of the Annual Audit Report, which provides an overview of the main issues
arising from the 2022/23 Audit of the Trust Accounts has been prepared and forms part of the
overall Council Audit Report. The Committee is invited to consider the document. The External
Auditors will be attending the Audit and Scrutiny Committee meeting to speak to and discuss
the report.

RECOMMENDATION

5. The Committee is invited to: -

e Consider the report by External Audit ;

¢ Note and comment on the content of the 2022/23 amalgamated Annual Accounts
for the seven charitable trusts that the Council acts as trustee for; and
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¢ Remit the report to the Council for consideration.

REPORT AUTHOR
Head of Accountancy - Margaret McCrossan
Chief Accountant - Barbara Clark Tel 0141 577 3068
E-mail. Barbara.Clark@EastRenfrewshire.gov.uk
Report Date - 8 September 2023

BACKGROUND PAPERS

This report refers to the 2022/23 amalgamated Annual Accounts for the seven charitable trusts
that the Council acts as trustee for (Lieutenants Duff Memorial Institute, Newton Mearns
Benevolent Association, Janet Hamilton Memorial Fund, John Pattison Memorial Fund, Hugh
& Janet Martin Memorial Fund, Netherlee School 1937 Endowment, Endowment for Talented
Children and Young People) and the External Auditor’'s 2022/23 ISA 260 report in respect of
the trusts.


mailto:Barbara.Clark@EastRenfrewshire.gov.uk
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TRUSTEES’ ANNUAL REPORT FOR THE YEAR ENDED 31 MARCH 2023

1. INTRODUCTION

The Trustees present the annual report together with the financial statements and the Auditor’s
Report for the year ended 31 March 2023.

ADMINISTRATION INFORMATION

Charity Charity

Number Charity Name Number | Charity Name

SC005976 | Lieutenants Duff Memorial Institute SC019475 | Janet Hamilton Memorial Fund
Netherlee School 1937

SC016641 | Newton Mearns Benevolent Association SC037293 | Endowment
Endowment for Talented Children
& Young People (Wound up as at

SC019473 | Hugh & Janet Martin Memorial Fund SC037925 | 31°* March 2023)

SC019474 | John Pattison Memorial Fund

Contact Address East Renfrewshire Council

Accountancy Section
Rouken Glen Road
Glasgow G46 6UG

Charity Name

Names of Charity Trustees during the year and to date

of approval of Trustees’ Annual Report

Lieutenants Duff Memorial Institute

Margaret McCrossan

Newton Mearns Benevolent Association

Margaret McCrossan

Hugh & Janet Martin Memorial Fund

Margaret McCrossan

John Pattison Memorial Fund

Margaret McCrossan

Janet Hamilton Memorial Fund

Margaret McCrossan

Netherlee School 1937 Endowment

Margaret McCrossan,
Yvonne Donaldson
Julie Roberts
Lynn Sweeny

People

Endowment for Talented Children & Young

Margaret McCrossan,
Mark Ratter




Auditor

Trust Deeds
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Rob Jones
Partner

Ernst & Young LLP
5 George Square
Glasgow

G2 1DY

Copies of Trust Deeds are available for Lieutenants Duff Memorial, Netherlee
School and Endowment for Talented Young People and can be obtained
from:

East Renfrewshire Council
Rouken Glen Road
Glasgow G46 6UG

Deeds for other charitable trusts are unavailable as this information was not
passed to the Council at Local Government reorganisation from the outgoing
authorities. All trusts are registered as charities with OSCR, and activity reflects
historically agreed and approved activity in line with the descriptions outlined
through registration with OSCR, approved on an annual basis by the Trustees.
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2. STRUCTURE AND GOVERNANCE
East Renfrewshire Council Trust Funds are registered with the Office of the Scottish Charity Regulator (OSCR).

The trustee of all of the charities is the Chief Financial Officer of East Renfrewshire Council. For the Netherlee
School 1937 Endowment, the Head, Depute Head and Principal Teachers also assume the role. The Director of
Education and Chief Financial Officer are trustees for Endowment for Talented Children and Young People.

Endowment for Talented Children and Young People Trust was wound up as at 31 March 2023.

The Chief Financial Officer is the designated officer within East Renfrewshire Council with responsibility for the
proper administration of the charitable trust’s financial affairs. The Chief Financial Officer is responsible for
keeping proper accounting records that are up to date and which ensure that financial statements comply with
the Charities Accounts (Scotland) Regulations 2006.

3. MANAGEMENT OF FUNDS AND INVESTMENT POLICY

The trustees rely on the expertise of East Renfrewshire Council to manage the investments to ensure the
maximum return at the least risk to each charity. In this way, the income stream for the future benefit of each
charity is protected.

The funds of each charity are deposited with East Renfrewshire Council (see note 6).

4. OBJECTIVES AND ACTIVITIES

The objectives of each trust are as follows:

Charity Name Purpose

Provision of a building to house the Busby School District
Lieutenants Duff Memorial Institute library and fund repairs to the building as required.
Provision of comforts for the needy of the parish of
Newton Mearns Benevolent Association Mearns.

Charitable and Educational purposes for the residents of

Hugh & Janet Martin Memorial Fund Barrhead

John Pattison Memorial Fund Assisting the deserving poor in Barrhead
Assisting the sick of Barrhead requiring nursing or

Janet Hamilton Memorial Fund hospital treatment.

Advance the education of the pupils and former pupils of
the school by the provision of financial assistance and

Netherlee School 1937 Endowment support.

For the benefit of exceptionally talented children and
Endowment for Talented Children & young people in the fields of the arts, culture and sport
Young People having attended an East Renfrewshire School.
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Income comes from investment returns and any donations. Awards totalling £8,584 were made during the
year to 31 March 2023, awards were disbursed as follows:

Charity Name Awards Disbursed during the year to 31 March 2023
1 application received. Payment totalling £7,530 was
Lieutenants Duff Memorial Institute made
Newton Mearns Benevolent Association 2 Applications received. Payments totalling £95 were
made
Hugh & Janet Martin Memorial Fund 1 application received. Payment totalling £50 was made
John Pattison Memorial Fund 1 application received. Payment totalling £52 was made
Janet Hamilton Memorial Fund 4 Applications received. Payments totalling £267 were
made
Netherlee School 1937 Endowment No applications received and no disbursement of funds.
£590 balance provided to deserving pupils from schools
Endowment for Talented Children & within the East Renfrewshire Council perimeter to progress
Young People their musical talents. Trust wound up as at 31 March 2023

6. FINANCIAL REVIEW
Overview

In the year to 31 March 2023, Trust funds received income and held cash and bank balances as follows:

Income Income Cash and

from from Bank
Investments | Donations Balances

Charity Name £ £ £

Lieutenants Duff Memorial Institute £274 £0 £4,920
Newton Mearns Benevolent Association £87 f0 £3,627
Hugh & Janet Martin Memorial Fund £376 £0 £16,872
John Pattison Memorial Fund £219 £0 £9,877
Janet Hamilton Memorial Fund £1,183 £0 £52,549
Netherlee School 1937 Endowment £427 £0 £19,375

Endowment for Talented Children & Young People £13 £0 £0
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Reserves Policy

Reserves are held by East Renfrewshire Council on behalf of each Trust and revenue income, generated from
capital that has not been disbursed at 31 March each year, is invested in East Renfrewshire Council’s Loans
Fund.

7. DECLARATION

This report was signed on behalf of the Trustees on 26" September 2023 by:

Margaret McCrossan
Head of Accountancy
(Chief Financial Officer)
East Renfrewshire Council
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STATEMENT OF RECEIPTS AND PAYMENTS FOR THE YEAR ENDED 31 MARCH 2023

The Statement of Receipts and Payments, as required by the Charities Accounts (Scotland) Regulations 2006,
provides an analysis of the incoming and outgoing cash and bank transactions for the year.

If applicable, this Statement would also show any cash movements in relation to fixed assets. There are no
such transactions for the current period.

Period ended 31 March 2023

Newton Talented
Lieutenants Mearns Hugh & John Janet Netherlee Children/
Duff Benevolent Janet Martin  Pattison Hamilton School Young People
£ £ £ £ £ £ £
Note  Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted  Unrestricted
RECEIPTS
Donations 0 0 0 0 0 0 0
Income from Investments 274 87 376 219 1,183 427 13
Total Receipts 274 87 376 219 1,183 427 13
PAYMENTS
Charitable Activities- Grants (7,530) (95) (50) (52) (267) 0 (590)
Total Payments (7,530) (95) (50) (52) (267) 0 (590)
Surplus/(Deficit) for the Year (7,256) (8) 326 167 916 427 (577)

Period Ended 31 March 2022

Newton Talented
Lieutenants Mearns Hugh & John Janet Netherlee Children/
Duff Benevolent Janet Martin  Pattison Hamilton School Young People
£ £ £ £ £ £ £
Unrestricted  Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted
RECEIPTS
Donations 0 0 0 0 0 8,789 0
Income from Investments 15 5 20 12 63 23 0
Total Receipts 15 5 20 12 63 8,812 0
PAYMENTS
Charitable Activities- Grants 0 (317) 0 0 (1,451) (6,875) 0
Total Payments 0 (317) 0 0 (1,451) (6,875) 0
Surplus/(Deficit) for the Year 15 (312) 20 12 (1,388) 1,937 0
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STATEMENT OF BALANCES AS AT 31 MARCH 2023

The Statement of Balances, as required by the Charities Accounts (Scotland) Regulations 2006, reconciles the
cash and bank balances at the start and end of the financial year, with any surpluses shown in the Statement
of Receipts and Payments.

The Statement of Balances also shows the final closing balances at the end of the year.

Talented

Newton Hugh & Children/
Lieutenants Mearns Janet John Janet Netherlee Young
Duff Benevolent Martin Pattison Hamilton School People

Note Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted Unrestricted

Funds Funds Funds Funds Funds Funds Funds
Bank and Cash in Hand
Opening Balance 12,176 3,635 16,546 9,710 51,633 18,948 577
Surplus/(Deficit) for the year (7,256) (8) 326 167 916 427 (577)
Closing Balance 4,920 3,627 16,872 9,877 52,549 19,375 0

Investments
Market Value at 31 March
2023 - - - - - - -

Total Assets - - - - - - -

The unaudited financial statements were issued on 7"June 2023 and the audited financial statements were
authorised for issue by the Head of Accountancy on 26 September 2023

Margaret McCrossan
Head of Accountancy (Chief Financial Officer)
East Renfrewshire Council
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NOTES TO THE ACCOUNTS

1. Basis of Accounting

The financial statements have been prepared in accordance with the Charities & Trustee Investment (Scotland)
Act 2005 and the Charities Accounts (Scotland) Regulations 2006. They are designed to give a true and fair
view of the financial performance and position of each Trust for the financial year.

2. Accounting Policy

Income, cash and investments are all administered in line with the Council’s approved Treasury
Strategy. https://www.eastrenfrewshire.gov.uk/media/7401/Council-ltem-05-ii-03-March-
2022/pdf/Council Item 05ii - 03 March 2022.pdf?m=637813801413000000. No investments are
held by the Trusts.

3. Taxation

East Renfrewshire Council Trusts are not liable to income or capital gains tax on its activities. Irrecoverable
VAT is included in the expense to which it relates.

4. Trustee Remuneration, Expenses and Related Party Transactions

a) No remuneration or expenses were paid to the trustees or any connected persons during the year
2022/23, however all Trustees are employed by East Renfrewshire Council and all costs associated with their
employment are borne by the Council;

b) The Trusts received interest totalling £2,579 from East Renfrewshire Council at 31 March 2023 and all
transactions incoming and outgoing are made via the Council’s bank accounts;

c¢) The Council has not charged the charity any fees for legal, financial or administrative services provided
during the year.

5. Grants

There were grants awarded totalling £8,584 during 2022/23.
6. Cash and Bank Balances

During the year the trust’s balances were held by East Renfrewshire Council, which manages the administration
of the funds on behalf of the Trustees. No costs were incurred by the trust for this administration. The Council
also acts as the banker for the charity and, as detailed above, all transactions incoming and outgoing are made
via the Council’s accounts. The balances are repayable on demand. Interest is paid on balances.

7. Audit Fee
The audit fee of £8,704 for 2022/23 was borne by East Renfrewshire Council.

8. Subsequent Event

The Endowment for Talented Children and Young People was would up on 31 March 2023 and the balance
will be disbursed in agreement with the purposes of the Trust.
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